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Tne exarmple of Flungary



rRerrernoering tre coniext In
Cerntral and Eastern Europe

° Tne past: ine cornmurnist period, 1ts end
°> Today and tne fuiure: ine accesslorn to ine
Europear Unjor
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Water pricing: the currert situztion
In Ceniral and Easiern EUrope
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> User charges for drinking water/sewerage are
T

° Man\ CO mtr]es with ensiraciion ancd pollution

inat are earrmeariked

> Significant ]ncrease In waelter orices 'm ine lasi
Kia: +70% i last 2 S

'/‘tﬂmrnqrmjvvaxer:> sewerage,
ousernolds = agriculiur

> Cross-supsidisaiion (Industry to nousenolds
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Couritry rlousenolds Industry
Water supply | Sewage Water supply | Sewage
Bulgaria 0.18-0.87 Inc. supoly 0.27-0.92 Inc. supoly
Czecr Republic| 0.92 Inc. supply 0.92 Inc. supply
Estonia, _ _ _ _[_ 0.26-0.53_ _ [ 024106 1026102 1 0.22:1.8_ _
Flungery 0.1-71.01 0.09-1.52 0.24-1.03 0.18-3.46
TPoland” |oazT T 035 | 055 |os
Rornania 0.015 0.011 0.015 0.023
Slovenia 0.13-0.87 0.024-1.6% 0.32-0.59 0.063-0.36
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pacrground inforrnation on ine
welter secior In rlungary (711)

° Part of tne Danuoe river pasir
> Drinxing waier rainly frorn grounclwater

> Flve regional water cornpanies and a wide
nurnoer of local cornpanies (also puy
wetter frorn reglonal cornpanies)
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pacrground Inforrnetion on tne
water sector In Flungary (2)

> Water and sewerage usually orovided by

ine sarme cornpany (out in sudapest...)

/

> Different forms of water cornparnies

° Since 1994: price setting for nousenolds
oy local governrmenis put for ine 5

reglonal cornpaniles (incdusiry and
agriculiure prices not regu ‘re cl)
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97% of nousenold production meiered
(not In flais)
> 50% of people connecited 10 sewage

C

> Flousenold wa er consurnption: 100
J/flﬂ// caplia (out 190 [/day/capita for

Budapest...)
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Or]C]ng In trie niousenold

> Constant volurneiric ra
> Preferential VAT raie (
> Water price

— Weiter supply: 135 rlUF/m?
aevvgng~ 110 FUFR/rm?
— But wide rIJverJJr/ (e.q. from 30 to 295 FHUF/mr? for water supply)

o Eq J\/rlJHrJE EO J/J of netincorne (29 to 0.9% frorm first

Te = e norrr
_IZ% insteac of 25%)

°> Recovery of operatior rlmrl rmealritenarnce costs => cross-
supsidisation frorn Indusiry, supsicies frorn governmerit
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> More than nalf Industry use frorn self-
cpstractor

> Indusiry also ouying lower quality waier
frorn water cornpanies
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> Manufraciuring = 50% of Indusiria
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Werter

oricing in tne indusiry sect

o Water or](*e
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JJJ'rJ variability (70 to 3000 FHUF/m?...)

“J'“ variability (50 to 1000 HUF/rn?)
osidy to nousenolds
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aracierisilcs frormn ine agriculilre

> Agricultural water use
— Flsn ponds = 50% of agricultural water use
Irrigation = 20% of agricultural weter Use
°> Tenderncy In reduction In irrigaied area
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/e er oricing for ine agriculiur
Of

® Umregula ted prices
ly cover operation and mainienance
cosis (Out for water JlJr plied by regionzl
cornpanies that zlso recover irvestrnernt costs)
> Current prices
— Flzed component: 350 (gravity) to 8000 (pressure)
rlUR/na
— Unitary reate: 0.3 to 4 HUF/m?°
° Prices petween 0.5 10 2% of trie gross value
oroduct of tne crop



- Other econormic instrurnents

> Watier apsiraciion fee
— 5.55 oilllon rlUF In 2000

> Pollution fines

A50 rilllon FIUF 1In 1998

> Proposed pollution crniarges (fo
nousenolds and industn ) cliscL
ine last 3 years — would enizl
r S |

Wwasiewaier service price
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In conclusion

> Importance of econormic insirurnents (cost-
recoveriny, reverue raising)

> BUT lirnited environrmental concerns..,
— Parily necause reduced economic aciivity nas reduced

oressure o tne environrment
lssessmem' Of veness and irnpeac
ier dernand decrease during tne 90ies 1 'eJJOr'tecJ £ls
¥=1a

sUlting frorn aggregated water price increase....
'ru Ut ziccounting for drastic econornic charnges..

° Earmarking issues

Cr

g
'_l b
—n
ﬂ)



	Water pricing in Central and Eastern Europe
	Remembering the context in Central and Eastern Europe
	Water pricing: the current situation in Central and Eastern Europe
	Current water prices in selected countries
	Background information on the water sector in Hungary (1)
	Background information on the water sector in Hungary (2)
	Characteristics of the household sector
	Water pricing in the household sector
	Characteristics of the industrial sector
	Water pricing in the industry sector
	Characteristics from the agriculture sector
	Water pricing for the agriculture sector
	Other economic instruments
	In conclusion

